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Independent Auditor’s Report 

 
 
Board of Directors 
Rim of the World Recreation & Park District 
Rimforest, California 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the governmental activities and the major 
fund of the Rim of the World Recreation & Park District (the District), as of and for the year ended 
June 30, 2025, and the related notes to the financial statements, which collectively comprise the District’s 
basic financial statements as listed in the table of contents.  
 
In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities and the major fund of the District 
as of June 30, 2025, and the respective changes in financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America, and State 
Controller's Minimum Audit Requirements for California Special Districts. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States (Government Auditing Standards), and 
the State Controller’s Minimum Audit Requirements for California Special Districts. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the District and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as 
a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we:  
 

 Exercise professional judgment and maintain professional skepticism throughout the audit.  
 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the District’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit.  
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information, as listed in the table of contents, be 
presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with GAAS, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 
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Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 5, 
2025 on our consideration of the District’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the District’s 
internal control over financial reporting and compliance. 
 

 
San Bernardino, California 
November 5, 2025 



Rim of the World Recreation & Park District 
 
Management’s Discussion and Analysis 
For the Year Ended June 30, 2025 

 
 

-4- 

The following Management’s Discussion and Analysis (MD&A) of activities and financial performance of 
the Rim of the World Recreation & Park District (the District) provides an introduction to the financial 
statements of the District for the fiscal year ended June 30, 2025. We encourage readers to consider the 
information presented here in conjunction with the basic financial statements and related notes, which 
follow this section.  
 
Financial Highlights 
 
 The District’s net position increased 4.87% from $3,417,540 to $3,583,912 in 2025 as a result of 

current year operations.  
 During the year, the District’s rents and concessions revenues increased by 61.04% or $108,191 in 

2025. 
 Overall, revenues decreased by 1.71% from $1,406,390 to $1,382,357 in 2025. This overall decrease 

was the result of the District closing down its after-school childcare programs. 
 In the fund statements, total expenditures decreased by 18.34% from $1,589,953 to $1,298,308 in 

2025. The decrease was mainly due to the closure of the after-school childcare programs during the 
fiscal year.  In addition, the District had $182,869 in capital outlay related its community centers in the 
current year, while the prior year had $346,954 in capital outlay. 

 
Using This Financial Report 
 
This annual report consists of a series of financial statements. The Statement of Net Position and the 
Statement of Activities provide information about the activities and performance of the District using 
accounting methods similar to those used by private sector companies. The Statement of Net Position 
includes all of the District’s investments in resources (assets) and the obligations to creditors (liabilities). It 
also provides the basis for computing a rate of return, evaluating the capital structure of the District and 
assessing the liquidity and financial flexibility of the District. All of the current year’s revenue and 
expenses are accounted for in the Statement of Activities. This statement measures the success of the 
District’s operations over the past year and can be used to determine the District’s profitability and credit 
worthiness. 
 
Government-wide Financial Statements 
 
Statement of Net Position and Statement of Activities 
 
One of the most important questions asked about the District’s finances is, “Is the District better or worse 
off as a result of this year’s activities?” The Statement of Net Position and the Statement of Activities 
report information about the District in a way that helps answer this question. These statements include 
all assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by 
most private sector companies. All of the current year’s revenues and expenses are taken into account 
regardless of when the cash is received or paid. 
 
These two statements report the District’s net position and changes in them. Think of the District’s net 
position - the difference between assets and liabilities - as one way to measure the District’s financial 
health, or financial position. Over time, increases or decreases in the District’s net position are one 
indicator of whether its financial health is improving or deteriorating. You will need to consider other non-
financial factors however, such as changes in the District’s property tax base to assess the overall health 
of the District. 
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Governmental Funds Financial Statements 
 
Balance Sheet and Statement of Revenues, Expenditures, and Changes in Fund Balance 
 
Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a government’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. By doing 
so, readers may better understand the long-term impact of the government’s near-term financing 
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues, 
expenditures and changes in fund balance provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. 
 
Notes to the Basic Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided in 
the government-wide and fund financial statements. 
 
Government-wide Financial Analysis 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial 
position. In the case of the District, assets of the District exceeded liabilities by $3,583,912, an increase of 
4.87%, as of June 30, 2025. 
 

2025 2024 % change $ change
ASSETS

Current and other 937,197$     929,939$    0.78% 7,258$        
Capital, net 3,251,613    3,214,138   1.17% 37,475        

Total assets 4,188,810    4,144,077   1.08% 44,733        

LIABILITIES
Current and other 85,726         94,707       -9.48% (8,981)         
Due in more than one year 367,552       419,967      -12.48% (52,415)       

Total liabilities 453,278       514,674      -11.93% (61,396)       

DEFERRED INFLOW OF RESOURCES
Lease related 151,620       211,863      -28.43% (60,243)       

NET POSITION
Net investment in capital assets 3,126,650    3,080,893   1.49% 45,757        
Unrestricted 457,262       336,647      35.83% 120,615       

Total net position 3,583,912$  3,417,540$ 4.87% 166,372$     
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$3,126,650 of the District’s net position as of June 30, 2025 reflects its investment in capital assets (net of 
accumulated depreciation), less any related debt used to acquire those assets that is still outstanding. 
The District uses these capital assets to operate the District; consequently, these assets are not available 
for future spending. At the end of fiscal year 2025, the District showed a balance in its unrestricted net 
position of $457,262. 
 
The statement of activities shows how the government’s net position changed during the fiscal year. In 
the case of the District, net position increased by $166,372 for the fiscal year ended June 30, 2025. 
 
REVENUES 2025 2024 % change $ change

Program revenues
Charges for services 1,175,795$    1,226,507$ -4.13% (50,712)$      
Operating grants and contributions 85,121          7,703         1005.04% 77,418        

General revenues
Investment earnings 21,968          29,666       -25.95% (7,698)         
Gain on sale of capital assets 20,000          -             100.00% 20,000        
Other 79,473          142,514      -44.23% (63,041)       

Total revenues 1,382,357      1,406,390   -1.71% (24,033)       

EXPENSES
Administration 703,032        684,810      2.66% 18,222        
Recreation 497,006        485,667      2.33% 11,339        
Childcare 14,635          125,028      -88.29% (110,393)      
Interest expense 1,312            1,399         -6.22% (87)              

Total expenses 1,215,985      1,296,904   -6.24% (80,919)       

Increase in net position 166,372        109,486      51.96% 56,886        

Net position, beginning of year 3,417,540      3,308,054   

Net position, end of year 3,583,912$    3,417,540$ 

 
 The operating grants and contributions increased from the prior year due to the completion of a 

reimbursable grant project. 
 The decreases in charges for services were primarily due to the closure of the after-school 

childcare programs during the fiscal year. 
 The decreases in childcare expenses were primarily due to the closure of the after-school 

childcare programs during the fiscal year. 
 

Governmental Funds Financial Analysis 
 
The focus of the District’s governmental funds is to provide information on near-term inflows, outflows, 
and balances of spendable resources. Such information is useful in assessing the District’s financing 
requirements. In particular, the unreserved fund balance may serve as a useful measure of the 
government’s net resources for spending at the end of the fiscal year. 
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As of June 30, 2025, the District’s Governmental Fund reported a fund balance of $749,064. $745,239 of 
fund balance has been assigned to various reserve accounts. $3,825 is nonspendable for prepaid 
expenses. 
 

2025 2024 % change $ change
REVENUES

Special assessments, current and prior 752,306$     754,472$    -0.29% (2,166)$     
Rents and concessions 285,428       177,237      61.04% 108,191    
Investment earnings 21,968        29,666       -25.95% (7,698)      
Charges for services:

Recreation 128,462       143,099      -10.23% (14,637)     
Childcare 4,964          151,699      -96.73% (146,735)   

Contributions and donations 85,121        7,703         1005.04% 77,418      
Other 79,473        142,514      -44.23% (63,041)     

Total revenues 1,357,722    1,406,390   -3.46% (48,668)     

EXPENDITURES
Administration:

Salaries and benefits 451,953       467,760      -3.38% (15,807)     
Services and supplies 194,317       202,421      -4.00% (8,104)      

Recreation:
Salaries and benefits 119,199       130,007      -8.31% (10,808)     
Services and supplies 298,131       279,704      6.59% 18,427      

Childcare:
Salaries and benefits 8,401          103,101      -91.85% (94,700)     
Services and supplies 384             16,951       -97.73% (16,567)     

Debt service:
Principal 41,742        41,656       0.21% 86            
Interest 1,312          1,399         -6.22% (87)           

Capital outlay 182,869       346,954      -47.29% (164,085)   

Total expenditures 1,298,308    1,589,953   -18.34% (291,645)   

Excess of revenues over/(under) expenditures 59,414        (183,563)     

OTHER FINANCING SOURCES (USES)
Proceeds from sale of capital asset 20,000        -             100.00% 20,000      

Total other financing sources (uses) 20,000        -             100.00% 20,000      

Net change in fund balance 79,414$       (183,563)$   

 
Overall fund financial statement revenues decreased by 3.46%. The decrease was mainly due to the 
closure of the after-school childcare programs during the fiscal year. Expenditures decreased by 18.34% 
primarily due to a decrease in capital outlay for the community centers and the closure of the childcare 
programs. 
 
Budgetary Highlights 
 
Overall, actual revenues were more than budgeted revenues by $107,572. Rents and concessions were 
over budget by $90,164 and budgeted contributions and donations were over budget by $36,952. 
Expenditures were less than budgeted amounts by $13,160. 
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Capital Asset Administration 
 
Changes in capital assets for fiscal year 2025 were as follows: 
 

2025 2024 % change $ change

Capital assets not being depreciated 1,472,203$   1,593,722$   -7.62% (121,519)$     
Capital asset being depreciated 3,376,909     3,272,733     3.18% 104,176       
Less accumulated depreciation (1,597,499)    (1,652,317)    -3.32% 54,818         

Total capital assets, net 3,251,613$   3,214,138$   1.17% 37,475$       

 
At the end of fiscal year 2025, the District’s investment in capital assets amounted to $3,251,613 (net of 
accumulated depreciation). This investment in capital assets is primarily comprised of basic infrastructure 
assets and equipment. The increase is primarily due to the improvements done at the community centers. 
For more information regarding capital assets, please see Note 3 to the basic financial statements.  
 
Long-term Liabilities Administration 
 
Long-term liabilities for fiscal year 2025 were as follows: 
 

2025 2024 % change $ change

SBCERA loan 284,414$      317,874$      -10.53% (33,460)$      
Ca. Energy Commission loan 124,963        133,245        -6.22% (8,282)          
Compensated absences 12,023         15,129         -20.53% (3,106)          

Total long-term liabilities 421,400$      466,248$      -9.62% (44,848)$      

 
At the end of fiscal year 2025, the District had secured debt of $124,963, of which $116,598 is designated 
as long-term. Similarly, the District had $12,023 in compensated absences, of which $-0- is designated as 
long-term. The District has a loan agreement with the San Bernardino County Employees’ Retirement 
Association to pay for the unfunded portion of the District’s pension liability due to the District’s 
termination from the plan. Of the SBCERA debt, $250,954 is considered long-term. For additional 
information regarding long-term liabilities, please see Note 4 to the basic financial statements.  
 
Requests for Information 
 
This financial report is designed to provide the District’s funding sources, customers, stakeholders, and 
other interested parties with an overview of the District’s financial operations and financial condition. 
Should the reader have questions regarding the information included in this report or wish to request 
additional financial information, please contact the District’s General Manager at P.O. Box 8 – 26577 
State Highway 18, Rimforest, CA 92378. 
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Governmental
Activities

ASSETS
Cash 703,133$        
Receivables:

Accounts, net 49,684            
Intergovernmental 29,833            
Interest 842                
Leases 149,880          

Prepaid expenses 3,825             
Capital assets not being depreciated 1,472,203       
Capital assets being depreciated, net 1,779,410       

Total assets 4,188,810       

LIABILITIES
Accounts payable 15,420
Accrued wages and benefits 16,441
Other current liabilities 17                  
Noncurrent liabilities:

Due within one year 53,848            
Due in more than one year 367,552          

Total liabilities 453,278          

DEFERRED INFLOWS OF RESOURCES
Lease related 151,620          

NET POSITION
Net investment in capital assets 3,126,650       
Unrestricted 457,262          

Total net position 3,583,912$     
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Operating Net
Charges for Grants and Governmental 

Expenses Services Contributions Activities
Governmental activities:

Administration 703,032$    1,042,369$ 85,121$        424,458$      
Recreation 497,006      128,462      -               (368,544)       
Childcare 14,635        4,964         -               (9,671)          
Interest expense 1,312          -             -               (1,312)          

Total governmental
activities 1,215,985$  1,175,795$ 85,121$        44,931          

General revenues:
    Investment earnings 21,968
    Gain on sale of capital assets 20,000
    Other 79,473

Total general revenues 121,441        

Change in net position 166,372        

Net position, beginning of year 3,417,540     

Net position, end of year 3,583,912$   
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ASSETS
Current assets:

Cash and investment 703,133$        
Receivables:

Accounts, net 49,684            
Intergovernmental 29,833            
Interest 842                

Prepaid expenses 3,825             

Total current assets 787,317          

Noncurrent assets:
Leases receivable 149,880

Total assets 937,197$        

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND FUND BALANCE
Liabilities:

Accounts payable 15,420$          
Accrued wages and benefits 16,441            
Other current liabilities 17                  

Total liabilities 31,878            

Deferred inflows of resources:
Unavailable revenues 4,635
Lease related 151,620          

Total deferred inflows of resources 156,255          

Fund balance:
Nonspendable:

Prepaid expenses 3,825             
Assigned:

Operating reserve 50,729            
Capital replacement reserve 38,738            
Capital acquisition reserve 202,614          
Five year capital improvement plan 453,158          

Total fund balance 749,064          

Total liabilities, deferred inflows of resources and fund balance 937,197$        

 
 
 
 
 



Rim of the World Recreation & Park District 
 
Reconciliation of the Balance Sheet of the Governmental Fund 

to the Statement of Net Position 
Governmental Fund 
June 30, 2025 

 
 

The accompanying notes are an integral part of these financial statements. 
-12- 

Fund balance of governmental fund 749,064$        

Amounts reported for governmental activities in the statement of net
 position are different because:

Capital assets used in governmental activities are not current financial 
resources and, therefore, are not reported in the funds. 3,251,613       

Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in funds.

Ca. Energy Commission loan (124,963)         
Loan payable - SBCERA (284,414)         
Compensated absences payable (12,023)           

Unavailable revenues are not available to pay for current expenditures,
therefore, are deferred in the governmental funds but are recognized as 
revenues in the statement of activities. 4,635             

Net position of governmental activities 3,583,912$     
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REVENUES
Special assessments, current and prior 752,306$        
Rents and concessions 285,428          
Investment earnings 21,968            
Charges for services:

Recreation 128,462          
Childcare 4,964             

Contributions and donations 85,121            
Other 79,473            

Total revenues 1,357,722       

EXPENDITURES
Administration:

Salaries and benefits 451,953          
Services and supplies 194,317          

Recreation:
Salaries and benefits 119,199          
Services and supplies 298,131          

Childcare:
Salaries and benefits 8,401             
Services and supplies 384                

Debt service:
Principal 41,742            
Interest 1,312             

Capital outlay 182,869          

Total expenditures 1,298,308       

Excess of revenues over (under) expenditures 59,414            

OTHER FINANCING SOURCES
Proceeds from sale of capital asset 20,000

Total other financing sources 20,000            

Net change in fund balance 79,414            

Fund balance, beginning of year 669,650          

Fund balance, end of year 749,064$        
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Net change in fund balance - total governmental fund 79,414$          

Amounts reported for governmental activities in the statement of 
activities are different because:

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is allocated 
over their estimated useful lives and reported as depreciation 
expense or are allocated to the appropriate functional expense 
when the cost is below the capitalization threshold.  This activity is 
reconciled as follows:

Cost of assets capitalized, less net book value of disposals 150,657          
Depreciation expense (113,182)         

Issuance of debt provides current financial resources to governmental
funds while the repayment of principal consumes financial resources
of governmental funds.  Neither transaction, however, has any effect
on net position.

Principal payments 41,742            

Compensated absences expenses reported in the statements of 
activities do not require the use of current financial resources and 
therefore are not reported as expenditures in the governmental funds.

Change in compensated absences 3,106             

Revenues reported as unavailable revenue in the governmental funds and recognized
in the statement of activities. These are included in the Rents and concessions revenues
in the governmental fund activity. 4,635             

Change in net position of governmental activities 166,372$        
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Note 1: Summary of Significant Accounting Policies 
 
The accounting policies of the Rim of the World Recreation & Park District (the District) conform to 
generally accepted accounting principles. 
 
Organization 
 
The District was established on December 5, 1985 by the issuance of the Certificate of Completion by the 
Local Agency Formation Commission (LAFCO). The District is governed by an elected Board of Directors, 
elected by District voters. 
 
The District acquires and manages parks for public use, organizes and manages recreational activities, 
as well as assisting other groups and organizations with recreational endeavors. Childcare is also 
provided at various locations within the District to provide recreational activities for children, as well as 
providing needed daytime child supervision for the individuals within the District. 
 
The District’s primary source of revenue comes from a $22 per parcel special parcel tax for each non-
exempt parcel (parcels located within Cedar Pines Park, as well as government owned parcels are 
considered exempt) within the District boundaries. In addition, the District charges childcare fees, 
recreational fees for various programs as well as facilities use fees, including reimbursements for various 
costs such as ball field lighting. The District has no power to levy and collect taxes. 

 
Basis of accounting and measurement focus 
 
The basic financial statements of the District are composed of the following: 
 

 Government-wide financial statements 
 Fund financial statements 
 Notes to the basic financial statements 

 
Government-wide financial statements 
 
Government-wide financial statements display information about the reporting government as a whole, 
except for any fiduciary activities (the District has no fiduciary activities). Those statements include 
separate columns for the governmental and business-type activities of the entity (including any blended 
component units), as well as its discretely presented component units. The District has no business-type 
activities or component units.  
 
Government-wide financial statements are presented using the economic resources measurement focus 
and the accrual basis of accounting. Under the economic resources measurement focus, all (both current 
and long-term) economic resources and obligations of the reporting government are reported in the 
government-wide financial statements. Basis of accounting refers to when revenues and expenditures are 
recognized in the accounts and reported in the financial statements. Under the accrual basis of 
accounting, revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and 
exchange-like transactions are recognized when the exchange takes place.  
 
Program revenues include charges for services and payments made by parties outside of the reporting 
government’s citizenry if that money is restricted to a particular program. Program revenues are netted 
with program expenses in the statement of activities to present the net cost of each program. 
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Note 1:  Summary of Significant Accounting Policies (continued) 
 
Amounts paid to acquire capital assets are capitalized as assets in the government-wide financial 
statements, rather than reported as an expenditure. Proceeds from debt issued are recorded as a liability 
in the government-wide financial statements, rather than as an other financing source. Amounts paid to 
reduce long-term indebtedness of the reporting government are reported as a reduction of the related 
liability, rather than as an expenditure. 
 
Fund financial statements 
 
The underlying account system of the District is organized and operated on the basis of separate funds, 
each of which is considered to be a separate accounting entity. The operations of each fund are 
accounted for with a separate set of self-balancing accounts that comprise its assets, fund equity, 
revenues and expenditures or expenses, as appropriate. Governmental resources are allocated to and 
accounted for in individual funds based upon the purposes for which they are to be spent and the means 
by which spending activities are controlled. 
 
Fund financial statements for the District’s governmental fund are presented after the government-wide 
financial statements. These statements display information about major funds individually and non-major 
funds in the aggregate for governmental funds. Currently, the District has only one fund. 
 
Governmental funds 
 
In the fund financial statements, the governmental fund is presented using the modified-accrual basis of 
accounting. Revenues are recognized when they become measurable and available. Measurable means 
that the amounts can be estimated or otherwise determined. Available means that the amounts were 
collected during the reporting period or soon enough thereafter to be available to finance the expenditures 
accrued for the reporting period. The District uses a sixty-day availability period. 
 
Revenue recognition is subject to the measurable and availability criteria for the governmental fund in the 
fund financial statements. Exchange transactions are recognized as revenues in the period in which they 
are earned (i.e., the related goods or services provided). Locally imposed derived tax revenues are 
recognized as revenues in the period in which the underlying exchange transaction upon which they are 
based takes place. Imposed non-exchange transactions are recognized as revenues in the period for 
which they were imposed. If the period of use is not specified, they are recognized as revenues when an 
enforceable legal claim to the revenues arises or when they are received, whichever occurs first. 
Government-mandated and voluntary non-exchange transactions are recognized as revenues when all 
applicable eligibility requirements have been met. 
 
In the fund financial statements, governmental funds are presented using the current financial resources 
measurement focus. This means that only current assets and current liabilities are generally included on 
their balance sheets. The reported fund balance is considered to be a measure of “available spendable 
resources.” Governmental fund operating statements present increases (revenues and other financing 
sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they 
are said to present a summary of sources and uses of “available spendable resources” during a period. 
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Note 1:  Summary of Significant Accounting Policies (continued) 
 
Because of their spending measurement focus, expenditure recognition for governmental fund types 
excludes amounts represented by noncurrent liabilities. Since they do not affect net current assets, such 
long-term amounts are not recognized as governmental fund type expenditures or fund liabilities. 

 
Amounts expended to acquire capital assets are recorded as expenditures in the year that resources 
were expended, rather than as fund assets. The proceeds of debt issued are recorded as other financing 
sources rather than as a fund liability. Amounts paid to reduce long-term indebtedness are reported as 
fund expenditures. 
 
Net position flow assumption 
 
Sometimes the District will fund outlays for a particular purpose from both restricted (e.g., restricted bond 
or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted - 
net position and unrestricted - net position in the government-wide financial statements, a flow 
assumption must be made about the order in which the resources are considered to be applied. When 
both restricted and unrestricted resources are available for use, it is the District’s policy to use restricted 
resources first, then unrestricted resources as they are needed. 
 
Fund balance flow assumptions 
 
Sometimes the District will fund outlays for a particular purpose from both restricted and unrestricted 
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the 
amounts to report as restricted, committed, assigned, and unassigned fund balance in the governmental 
fund financial statements, a flow assumption must be made about the order in which the resources are 
considered to be applied. It is the government’s policy to consider restricted fund balance to have been 
depleted before using any of the components of unrestricted fund balance. Further, when the components 
of unrestricted fund balance can be used for the same purpose, committed fund balance is depleted first, 
followed by assigned fund balance. Unassigned fund balance is applied last. 
 
Accounts receivable 
 
Accounts receivables from customers are reported at their estimated net realizable value. The allowance 
for doubtful accounts is estimated based on the District’s historical losses and existing economic 
conditions. Because of the inherent uncertainty in estimating bad debts, it is reasonably possible that the 
estimates used to calculate the allowance will change in the near term. Currently, accounts receivable is 
reported in the financial statements as follows: 
 

Accounts receivable 49,912$            
Allowance for uncollectible accounts (228)                 

Net realizable value 49,684$            

 
Fund classifications 
 
The following fund is presented as a major fund in the accompanying basic financial statements: The 
General Fund is used to account for all activity not required to be accounted for in another fund. 
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Note 1:  Summary of Significant Accounting Policies (continued) 
 
Fair value investments 
 
Generally accepted accounting principles establish fair value standards for investments in participating 
interest earning investment contracts, external investment pools, equity securities, option contracts, stock 
warrants, and stock rights that have readily determinable fair values. Accordingly, the District reports its 
investments at fair value in the balance sheet. All investment income, including changes in the fair value 
of investments, is recognized as revenue in the operating statement.  
 
Cash and investments 
 
Cash and investments are reported in the accompanying balance sheet at fair value. Changes in fair 
value that occur during a fiscal year are recognized as investment earnings reported for that fiscal year. 
Investment earnings include interest earnings, changes in fair value, and any gains or losses realized 
upon the liquidation or sale of investments. 
 
Capital assets 
 
Capital assets of $5,000 or more are capitalized with a useful life of over one year. Capital assets are 
recorded at cost for asset purchases where historical records are available and at an estimated historical 
cost where no historical records exist. Contributed capital assets are valued at their estimated acquisition 
value at the date of the contribution. 
 
The estimated useful lives of capital assets using the straight-line method of depreciation are as follows: 
 

Category  Useful life 
   
Buildings and improvements  10 – 50 years 
Machinery and equipment   2 – 20 years 

 
Compensated absences 
 
Salaried full-time employees earn personal time off benefits and can accumulate a balance from year to 
year. The amount payable in future years when used by the District’s employees amounted to $12,023 as 
of June 30, 2025. 
 
Use of estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenditures during the reporting period. Accordingly, actual results 
could differ from these estimates. 
 
Property taxes/assessments 
 
The County of San Bernardino (County) bills and collects property taxes/assessments on behalf of 
numerous special districts and incorporated cities, including the District. The District’s collections of 
current year taxes/assessments are received through periodic apportionments from the County. 
 
The County’s tax calendar is from July 1 to June 30. Property taxes/assessments attach a lien on the 
property on March 1. Taxes/assessments are levied on July 1 and are payable in two equal installments 
on November 1 and February 1, and become delinquent after December 10 and April 10, respectively. 
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Note 1:  Summary of Significant Accounting Policies (continued) 
 
Fund equity  
 
The District reports its fund balance in accordance with generally accepted accounting principles. The 
following classifications describe the relative strength of the spending constraints placed on the purposes 
for which resources can be used: 
 

 Nonspendable – amounts that are not in a spendable form (such as inventory) or are required to be 
maintained intact. 

 Restricted – amounts constrained to specific purposes by their providers (such as grantors, 
bondholders, and higher levels of government), through constitutional provisions or by enabling 
legislation. 

 Committed – amounts constrained to specific purposes by a government itself, using the highest 
level of decision-making authority; to be reported as committed, amounts cannot be used for any 
other purpose unless the government takes the same highest-level action to remove or change the 
constraint. 

 Assigned – amounts a government intends to use for a specific purpose; intent can be expressed 
by the governing body or by an official or body to which the governing body delegates the authority. 

 Unassigned – amounts that are for any purpose; positive amounts are reported only in a general 
fund. 

 
The District Board (the highest level of authority) establishes (and modifies or rescinds) fund balance 
commitments by passage of an ordinance or resolution. The Board has authorized the General Manager 
to assign fund balance to a specific purpose as approved by the District’s Fund Balance Policy. 
 
Net investment in capital assets 
 
Net investment in capital assets consists of the following: 
 

Capital assets 4,849,112$      
Accumulated depreciation (1,597,499)       
Related debt:

California Energy Commission (124,963)         

Net investment in capital assets 3,126,650$      

 
Deferred inflows and outflows of resources 
 
Deferred outflows of resources are transactions that result in the consumption of net assets in one period 
that are applicable to future periods and are not considered assets as described by the statement. 
Deferred outflows of resources are required to be presented separately after assets on the statement of 
net position. 
 
Deferred inflows of resources are transactions that result in the acquisition of net assets in one period that 
are applicable to future periods and are not considered to be liabilities as described by the statement. 
Deferred inflows of resources are required to be presented separately after liabilities on the statement of 
net position. 
 
The statement defines net position as the residual of all other elements presented in a statement of 
financial position. It is the difference between (a) assets and deferred outflows of resources and (b) 
liabilities and deferred inflows of resources. 
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Note 1:  Summary of Significant Accounting Policies (continued) 
 
New Accounting Pronouncement 
 
For the fiscal year ended June 30, 2025, the financial statements include the adoption of GASB 
Statement No. 101 Compensated Absences. The purpose of this Statement is to better meet the 
information needs of financial statement users by updating the recognition and measurement guidance 
for compensated absences. 
 
 
Note 2:  Cash and Investments 
 
Cash and investments as of June 30, 2025 are classified in the accompanying financial statements as 
follows: 
 

Statement of net position:
Cash and investments 703,133$          

Total cash and investments 703,133$          

 
Cash and investments as of June 30, 2025 consist of the following: 
 

Bank deposits 357,821
   Petty cash and undeposited funds 125

Investments 345,187

Total cash and investments 703,133$          

 
Investments authorized by the California Government Code and the District’s investment policy 
 
The table below identifies the investment types that are authorized for the District by the California 
Government Code and the District’s investment policy. The table also identifies certain provisions of the 
California Code (or the District’s investment policy, if more restrictive) that address interest rate risk and 
concentration of credit risk.  
 

Maximum Maximum
Investment types authorized by Maximum percentage of investment in

investment policy maturity* portfolio* one issuer*

Bonds issued by the District 5 years None None
US Treasury bills, notes and bonds 5 years None None
Registered State warrants, notes or bonds 5 years None None
Local Agency debt 5 years None None
US Agency obligations 5 years None None
Bankers acceptances 180 days 40% 30%
Commercial paper 180 days 15% 30%
Negotiable certificates of deposit 5 years 30% None
Repurchase agreements 1 year None None
Reverse repurchase agreements 92 days 20% None
Corporate medium term notes 5 years 30% None
Money market mutual funds N/A 15% 10%
Collateralized bank deposits 5 years None None
Mortgage pass through securities 5 years 20% None
State investment pool (LAIF) N/A None $75 million
Any other investment authorized under the government code
* = Based on state law requirements or investment policy requirements, whichever is more restrictive.  
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Note 2:  Cash and Investments (continued) 
 
Interest rate risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally, the longer the maturity of an investment the greater the sensitivity of its fair value 
to changes in market interest rates. One of the ways that the District manages its exposure to interest 
rate risk is by diversifying its investment maturities evenly over time as necessary to provide the cash flow 
and liquidity needed for operations. 
 
Information about the sensitivity of the fair values of the District’s investments to market interest rate 
fluctuations is provided by the following table that shows the distribution of the District’s investments by 
maturity: 
 

Investment Type Fair Value
12 Months or 

Less
13 to 24 
Months

25 to 60 
Months

California CLASS 268,244$       268,244$       -$              -$              
Local Agency Investment Fund 76,943           76,943           -                -                

Total 345,187$       345,187$       -$              -$              

Remaining Maturity

 
Credit risk 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of 
the investment. This is measured by the assignment of a rating by a nationally recognized statistical 
rating organization. The District holds no investments subject to credit risk. 
 
Custodial credit risk 
 
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party. The custodial credit risk for investments is the 
risk that, in the event of failure of the counterparty (e.g., broker-dealer) to a transaction, a government will 
not be able to recover the value of its investment or collateral securities that are in the possession of 
another party. The California Government Code and the District’s investment policy do not contain legal 
or policy requirements that would limit the exposure to custodial credit risk for deposits or investments, 
other than the following provisions for deposits. 
 
The California Government Code requires that a financial institution secure deposits made by state or 
local governmental units by pledging securities in an undivided collateral pool held by a depository 
regulated under state law (unless so waived by the governmental unit). The market value of the pledged 
securities in the collateral pool must equal at least 110% of the total amount deposited by the public 
agencies. California law also allows financial institutions to secure District deposits by pledging first trust 
deed mortgage notes having a value of 150% of the secured public deposits. 
 
On June 30, 2025, the District held bank balances with California Bank & Trust which are insured up to 
$250,000 by the FDIC. Amounts in excess of the FDIC insurance are collateralized by the bank in 
accordance with the California Government Code. 
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Note 2:  Cash and Investments (continued) 
 
Fair value measurement 
 
The District does not have any investments subject to fair value hierarchy in accordance with generally 
accepted accounting principles other than the California CLASS investment, which is rated AAAm. 
 
Concentration of credit risk 
 
The investment policy of the District contains no limitations on the amount that can be invested in any one 
issuer beyond that stipulated by the California Government Code. There were no investments in any one 
issuer (other than U.S. Treasury securities, mutual funds, and external investment pools) that represent 
5% or more of total District investments for the year ended June 30, 2025. 
 
Investment in State Investment Pool 
 
The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by the 
California Government Code under the oversight of the Treasurer of the State of California. The fair value 
of the District’s investment in this pool is reported in the accompanying financial statements at an amount 
based upon the District’s pro-rata share of the fair value provided by LAIF for the entire portfolio (in 
relation to the amortized cost of that portfolio). The balance available for withdrawal is based on the 
accounting records maintained by LAIF, which are recorded on an amortized cost basis. Currently, LAIF 
does not have an investment rating. LAIF currently requires a one-day prior notice for deposits and 
withdrawals of $10 million or more. A minimum $5,000 transaction amount in increments of $1,000 with a 
maximum of 15 transactions (combination of deposits and withdrawals) per month. 
 
Investment in the California Cooperative Liquid Assets Securities System 
 
The District is a voluntary participant in the California Cooperative Liquid Assets Securities System 
(California CLASS). California CLASS is a joint exercise of powers entity authorized under Section 
6509.7, California Government Code. California CLASS is a pooled investment option that was created 
via a joint exercise of powers agreement by and among California public agencies. 
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Note 3:  Capital Assets 
 
Changes in capital assets for the fiscal year ended June 30, 2025, were as follows: 
 

Beginning Ending
balance Additions Deletions balance

Governmental activities
Capital assets not being depreciated:

Land 574,257$      -$             -$             574,257$      
Improvements to land 738,592        -               -               738,592        
Construction in progress 280,873        116,327        (237,846)       159,354        

Total capital assets 
not being depreciated 1,593,722  116,327     (237,846)    1,472,203  

Capital assets being depreciated:
Structures and improvements 2,182,129     221,691        (168,000)       2,235,820     
Equipment and vehicles 262,098        50,485         -               312,583        
Depreciable improvements to land 828,506        -               -               828,506        

Total capital assets being
depreciated 3,272,733     272,176        (168,000)       3,376,909     

Less accumulated depreciation (1,652,317)    (113,182)       168,000        (1,597,499)    

Total capital assets being
depreciated, net 1,620,416     158,994        -               1,779,410     

Total capital assets, net 3,214,138$   275,321$      (237,846)$     3,251,613$   

 
Depreciation expense has been charged to the following functions as follows: 
 

Administration 26,972$        
Childcare 5,895           
Recreation 80,315         

Total depreciation expense 113,182$      

 
 

Note 4:  Long-Term Liabilities 
 
Changes in long-term liabilities for the fiscal year ended June 30, 2025, were as follows: 
 

Beginning Ending Current
Long-term debt - Direct Borrowing balance Additions Deletions balance portion

SBCERA loan 317,874$    -$         (33,460)$  284,414$      33,460$      

Ca Energy Commission loan 133,245      -          (8,282)      124,963       8,365         

Subtotal 451,119      -          (41,742)    409,377       41,825       

Other long-term liabilities

Compensated absences 15,129       36,210     (39,316)    12,023         12,023       

Total long-term liabilities 466,248$    36,210$   (81,058)$  421,400$      53,848$      
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Note 4:  Long-Term Liabilities (continued) 
 
The Districts long-term debt is as follows: 

Outstanding at 
June 30, 2025

Loan payable - San Bernardino County Employees' Retirement
Association - Direct borrowing

284,414$               

Ca. Energy Commission loan - Direct borrowing

124,963                

Total long-term debt  $              409,377 

On December 2, 2013, the District elected to terminate its participation in the
San Bernardino County Employees' Retirement Association (SBCERA). As a
result, SBCERA calculated an unfunded termination liability as of May 31, 2013
which amounted to $669,204. On January 27, 2014, the District entered into a
loan agreement with SBCERA to pay off the unfunded balance. The agreement
requires monthly payments of $2,788 over a twenty year period, beginning
January 2014.  The loan does not carry an interest rate. 

In March 2020, the District entered into an agreement with the California Energy
Commission for a loan of $156,783 to retrofit and install energy saving
equipment, including solar PV systems at three District sites. The loan carries
an interest rate of 1.00%. The loan is due and payable in semiannual
installments each June and December 22 until paid in full with the first payment
due December 22, 2022. Currently, the loan balance is $124,963 and the
following amortization schedule is based on this amount.

 
The annual requirements to amortize the SBCERA loan payable outstanding as of June 30, 2025, 
including interest payments to maturity, are as follows: 
 

Fiscal year ending June 30, Principal Interest

2026 33,460$            -$                 
2027 33,460             -                   
2028 33,460             -                   
2029 33,460             -                   
2030 33,460             -                   

2031-2034 117,114            -                   

Totals 284,414$          -$                 
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Note 4:  Long-Term Liabilities (continued) 
 
The annual requirements to amortize the California Energy Commission loan payable outstanding as of 
June 30, 2025, including interest payments to maturity, are as follows: 
 

Fiscal year ending June 30, Principal Interest

2026 8,365$             1,230$             
2027 8,449               1,146               
2028 8,531               1,064               
2029 8,619               975                  
2030 8,706               889                  

2031-2035 44,852             3,122               
2036-2039 37,441             845                  

Totals 124,963$          9,271$             

 
 
Note 5:  Employees’ Retirement Plans 
 
Currently, the District participates in the following retirement plans: 
 
Accumulation Program for Part-time and Limited-Service Employees (APPLE) – defined contribution 
 
The District currently offers a defined contribution plan for employees classified as part-time, seasonal or 
temporary and who are not eligible to participate in the PERS 457 plan. The plan is administered by 
Keenan & Associates and MidAmerica Administrative Services. The District contributes 3.75% percent of 
the employee’s compensation. In addition, each participant is required to contribute 3.75% of their salary. 
During the current fiscal year, the District contributed $907 to the plan. 
 
PERS 457 Plan – defined contribution 
 
The District offers its employees a deferred compensation plan created in accordance with Internal 
Revenue Code Section 457. Currently, the District contributes 10% of the employee salary. Pursuant to 
the IRC 457 subsection (g): all amounts of compensation deferred under the plan, all property, or rights 
are solely the property and rights of the employee and beneficiaries of the plan. Deferred compensation 
funds are not subject to claims of the District’s general creditor; consequently, the assets and related 
liabilities of the plan are not included within the District’s financial statements. The District contributed 
$48,956 to the plan in the current fiscal year. 
 
 
Note 6:  Commitments and Contingencies 
 
The District, from time to time, receives federal and state grants for specific purposes that are subject to 
review and audit by the grantor agencies. Such audits could lead to requests for reimbursements to the 
grantor agency for expenditures disallowed under the terms of the grant. District management believes 
such disallowances, if any, would not have a material effect on the District’s financial position. 
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Note 7:  Risk Management 
 
The District is exposed to various risks of loss related to torts: theft of, damage to, and destruction of 
assets; errors and omissions; and natural disasters for which the District carries commercial insurance.  
 
Insurance pooling - The District participates in the California Association for Park and Recreation 
Indemnity (CAPRI) insurance program. CAPRI is a joint powers agency comprised of California special 
districts.  CAPRI provides the following coverage: 
 

 Comprehensive general liability (including automobile liability coverage) – Coverage with a $1.5 
million limit per occurrence for personal injury and property damage to which the coverage 
applies. CAPRI also purchases an excess policy with limits of $24 million excess of $1.5 million 
(general liability, automobile liability, and public official and employee liability coverage). There is 
$25,000 deductible for law enforcement liability claims and no deductible to the District for 
general liability claims. 

 Public officials and employee liability – Coverage has a $25 million annual aggregate limit per 
member. For each covered claim, there is a deductible of $20,000 per occurrence, per member. 
The deductible will be reduced to $5,000 for any employment liability lawsuit brought by an 
employee. 

 All risk property loss (including boiler and machinery) – Coverage with an annual aggregate limit 
of $1 billion shared by the membership, subject to a deductible up to $2,000 per member. Boiler 
and machinery has an excess limit of $100 million. For wildfire, coverage is for $150,000 and then 
picks up from $5 million to limits.  Flood has an annual limit of $10 million.  The deductible for all 
loss or damage arising from the risk of flood is $50,000. 

Major loss risks are covered by umbrella policies, but several losses and multiple deductible losses to the 
group could result in additional assessments to the District. The pool has substantial reserves and has 
not requested additional assessments of members since the District began participation. Management 
considers the likelihood of such an assessment to be remote. 
 
Workers’ compensation coverage is provided by the Special District Risk Management Authority 
(SDRMA). SDRMA is an intergovernmental risk sharing joint powers authority, created pursuant to 
California Government Code Sections 6500 et. seq. SDRMA provides statutory limits per occurrence for 
workers compensation and $5,000,000 for employer’s liability coverage with no member deductible.  
 
There have been no significant reductions in insurance coverage from the prior year. 
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Note 8:  Leases Receivable 
 
Cell towers 
 
On July 1, 2023, the District entered into a 60-month lease as Lessor for the use of Communication 
Facility - Verizon. An initial lease receivable was recorded in the amount of $161,978. As of June 30, 
2025, the value of the lease receivable is $110,421. The lessee is required to make annual fixed 
payments in the range of $25,800 to $29,400. The lease has an interest rate in the range between 
0.845% to 3.35% (incremental borrowing rate). The value of the deferred inflow of resources as of June 
30, 2025 was $113,428, and District recognized lease revenue of $25,874, including interest revenue, 
during the fiscal year. The Lessee can terminate the lease at the end of the then current term by giving 
the District written notice of the intent to terminate at least six months prior to the end of the then current 
term. 
 
On July 1, 2021, the District entered into a 60-month lease as Lessor for the use of Communication 
Facility – T-Mobile. An initial lease receivable was recorded in the amount of $176,278. As of June 30, 
2025, the value of the lease receivable is $39,459. The lessee is required to make annual fixed payments 
ranging from $30,427 to $40,030. Monthly payments increase 3% per year over the life of the lease. The 
lease has an interest rate of 1.335% (incremental borrowing rate). The value of the deferred inflow of 
resources as of June 30, 2025 was $38,192, and District recognized lease revenue of $37,791, including 
interest revenue, during the fiscal year. The Lessee can terminate the lease at the end of the then current 
term by giving the District written notice of the intent to terminate at least sixty days prior to the end of the 
then current term. 
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Actual Variance with
Original Final amounts final budget

REVENUES

Special assessments, current and prior 811,804$       811,804$       752,306$       (59,498)$        

Rents and concessions 195,264         195,264         285,428         90,164            

Investment earnings 12,431            12,431            21,968            9,537              

Charges for services:

Recreation 134,700         134,700         128,462         (6,238)             

Childcare 2,809              2,809              4,964              2,155              

Contributions and donations 48,169            48,169            85,121            36,952            

Other 44,973            44,973            79,473            34,500            

Total revenues 1,250,150      1,250,150      1,357,722      107,572         

EXPENDITURES

Administration:

Salaries and benefits 501,040         501,040         451,953         49,087            

Services and supplies 182,759         182,759         194,317         (11,558)          

Recreation:

Salaries and benefits 132,145         132,145         119,199         12,946            

Services and supplies 280,398         280,398         298,131         (17,733)          

Childcare:

Salaries and benefits 9,313              9,313              8,401              912                 

Services and supplies 361                 361                 384                 (23)                  

Debt service:

Principal 33,460            33,460            41,742            (8,282)             

Interest -                  -                  1,312              (1,312)             

Capital outlay -                  171,992         182,869         (10,877)          

Total expenditures 1,139,476      1,311,468      1,298,308      13,160            

Excess of revenues over 
(under) expenditures 110,674         (61,318)          59,414            120,732         

OTHER FINANCING SOURCES 
Proceeds from sale of capital asset 11,318            11,318            20,000            8,682              

Total other financing sources 11,318            11,318            20,000            8,682              

Net change in fund balance 121,992         (50,000)          79,414            129,414         

Fund balance, beginning of year 669,650         669,650         669,650         -                  

Fund balance, end of year 791,642$       619,650$       749,064$       129,414$       

Budgeted amounts
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Note 1:  Budgetary Control and Accounting 
 
The District adopts an annual budget prepared on the modified accrual basis of accounting for its 
governmental fund types.  
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  
 

 
Independent Auditor’s Report  

 
 
Board of Directors 
Rim of the World Recreation & Park District 
Rimforest, California 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the major fund of the Rim of World Recreation & Park District (the District) as of and for the 
year ended June 30, 2025, and the related notes to the financial statements, which collectively comprise 
District’s basic financial statements, and have issued our report thereon dated November 5, 2025. 
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. We identified certain deficiencies in internal control, described in the 
accompanying Schedule of Findings and Responses as item 2025-001 (this is a continuing finding), that 
we consider to be material weaknesses. 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 
 
The District’s Response to Findings 
 
Government Auditing Standards requires the auditor to perform limited procedures on the District’s 
response to the finding identified in our audit and described in the accompanying Schedule of Findings 
and Responses. The District’s response was not subjected to the other auditing procedures applied in the 
audit of the financial statements and, accordingly, we express no opinion on it.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

 
San Bernardino, California 
November 5, 2025 
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Finding 2025-001: Segregation of Duties (material weakness) 
 
Observation 
 
During our audit of the District, we noted a lack of segregation of duties in the District's accounting 
process. Currently, one employee controls the general ledger (posts journal entries and other 
adjustments), performs the bank reconciliation, processes payroll, makes bank deposits, etc. Proper 
segregation of duties dictates that the functions of recording, authorization, custody, and execution are 
not dominated by one individual. Adequately segregated duties helps to reduce the possibility of fraud 
and defalcations from occurring and to ensure the integrity of the information provided by the District's 
financial reporting system.  
 
As stated above, an adequate segregation of duties requires that one individual does not handle a 
transaction from its inception to its completion.  However, we realize that this is due to the limited number 
of employees available to the District to perform numerous, and sometimes incompatible, duties. As such, 
there may be no practical corrective action possible for this inherent weakness. However, we believe it is 
important for management and the Board to be aware that whenever a limited number of people are in 
control of the accounting process, the system is far more susceptible to errors or other irregularities, 
either intentional or unintentional, not being discovered. 
 
Recommendation 
 
We commend the District for adopting policies which have strengthened this area of internal control, but 
with only one individual currently performing the accounting function this will be a continuing issue.  
 
Management response 
 
The District has determined that hiring additional staff to provide for additional segregation of duties would 
be prohibitively expensive in view of the fixed nature of apportionment tax funding not currently indexed to 
inflation. However, the District has incrementally instituted internal audit procedures to reduce as much as 
possible the likelihood that irregularities could compromise the accounting function undetected. 
 
 
 


